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India, U.S. draw up deal
on rare earth elements

Framework follows growing concerns over Chinas export controls of strategic metals; Australia,
Japan join fellow Quad members in separate framework among the grouping on critical minerals

Kallol Bhattacherjee

NEW DELHI

n the sidelines of
the 1ith Quad Fo-
reign  Ministers'

Meeting (FMM), India and
the United States on Tues-
day firmed up an impor-
tant framework for cooper-
ation in ensuring steady
supplies of critical miner-
als, in a move that follows
growing concerns over
China's export controls of
rare earth minerals and
strategic metals vital for
technology supply chains.

“The Framework aims
to deepen India-U.S. coop-
eration across the critical
minerals and rare earths
supply chain, including
mining, processing, recy-
cling and related invest-
ments. It seeks to streng-
then resilient and
diversified supply chains,

Rare deal

The framework comes amid shostfall of oritical metals in global
markets after China imposed export curbs on rare earth elements

=P el sl

Framework seeks to:

® Implement
| effective

| management of
critical minerals and
rare earths scrap

® Strengthen resilient
and diversified

Mining strategy: The agreement follows SN S

cantinued ndia-U.S. engagements, ® Pramate

including India becoming 8 signstory to | collaboration in

the U.5.-led Pax Silica Initiative, rruress financing
while promoting collabora- The understanding bet-
tion in financing and effecc ween India and the US.
tive management of critical  has been under considera-

minerals and rare earths
scrap,” said an announce-
ment on the “Framework”
titled “Securing of supply
in the mining and process-
ing of critical minerals and
rare earths”.

tion at least since Prime Mi-
nister Narendra Modi's vi-
sit to Washington in
February 2025, when se-
cure supply routes for crit-
ical minerals were consi-
dered a "shared strategic

priority”, said a official
press note.

A separate framework
on critical minerals was al-
so signed among the four
Quad nations - Australia,
India, Japan and the Unit-
ed States — which aims at
mobilising around $20 bil-
lion in government and
private-sector support to
establish stable supply
chains for critical minerals.

The initiatives aim at
dealing with the shortfall
of critical metals in global
markets that intensified af-
ter China imposed export
controls on rare earth ele-
ments in 2025, after the
U.8s impasition of taniffs
on a large number of
partner countries.

CONTINUED ON
» PAGE 10
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» PAGE 6



India’s energy strategy needs price correction

he Strait of Hormuz is no longer just a

geopolitical flashpoint; it has become

the fault line of the global energy

economy. As tensions in West Asia
continue to disrupt shipping through one of the
world's most critical maritime corridors,
countries across the globe are confronting a
harsh reality: energy security is now inseparable
from geopolitics. For India, which depends on
imports for the overwhelming majority of its
crude oil needs, the crisis has exposed both the
strength of recent policy interventions and the
limits of shielding consumers indefinitely from
market realities.

The immediate impact of the conflict has been
visible in global crude markets. Brent prices have
surged sharply amid fears of prolonged
disruption to Gulf supplies, while freight costs
and marine insurance premiums have climbed to
multi-year highs. Shipping routes are being
diverted around the Cape of Good Hope,
extending delivery timelines by weeks and
significantly increasing transportation expenses.
Global gas markets, too, remain under pressure
following disruptions linked to the shutdown of
key liquefied natural gas export infrastructure in
Qatar. Despite this turbulence, the crisis has not
hit Indian consumers as ferociously as it should
be so far. Petrol and diesel prices at Indian fuel
pumps have remained relatively stable, hovering
near 195 per litre in many cities, even as fuel
prices in several a economies rose
steeply, by about 25% on average. Petrol prices in
Germany and the United Kingdom have crossed
the equivalent of roughly ¥220 and 204 per litre,
respectively, while Hong Kong continues to
record some of the world's highest fuel prices at
nearly 291 per litre. This stability is not a
coincidence. It has been achieved through an
extraordinary combination of state intervention,
supply diversification, and financial absorption
by public sector oil companies.

Interventions that come at a steep cost
Over the past few years, India has quietly built a
more resilient energy architecture. The country
expanded its sourcing basket beyond the Gulf,
increased strategic reserves, and strengthened
ties with suppliers in Russia, the United States,
West Africa, and the Atlantic basin. Union
Petroleum Minister Hardeep Singh Puri recently
reiterated that India's crude supply position
remains secure despite disruptions around the
Strait of Hormuz, pointing to the country’s
growing ahility to source il from non-Gulf origins
and maintain refinery at high levels.
Taking advantage of the exit of the United Arab
Emirates (UAE) from the Organization of the
Petroleum Exporting Countries, India signed an
agreement with the UAE to store 30 millions of
crude oil in India's Strategic Petroleum Reserve.
The government's response since the latest

Public policy expert

The petro
products price
hike is too linle
and too late

escalation has been swift. Refineries were
directed to maximise LPG production to meet
rising domestic demand, especially given the
dramatic expansion of cooking gas access under
the Ujjwala scheme. LPG connections in India
have risen from roughly 14.5 crore in 204 to
more than 33 crore today, fundamentally
transforming household energy consumption
patterns. Gas allocation was prioritised for
households, public transport networks, and
fertilizer plants to avoid cascading disruptions
across essential sectors. Domestic LPG
production was reportedly increased by nearly
50% during the peak of the crisis response, while
all 25 fertilizer plants continued receiving around
70% of their gas requirements to maintain
agricultural supply chains. Naval deployments in
the Gulf of Oman, diplomatic engagement with
multiple countries, and efforts to secure
alternative shipping arrangements underline how
seriously India has treated the crisis. These
measures have bought the country valuable time.
But they have also come at a steep cost.

Pressures on oil firms

India’s state-run Qil Marketing Companies (OMC)
are now operating under enormous Anancial
stress, selling fuel below market-linked costs in
order to protect consumers from inflationary
shocks. Mr. Puri recently indicated that
under-recoveries could rise sharply if elevated
crude prices persist, with some estimates placing
daily losses near ¥700 crore-1800 crore during
peak volatility. The government has already
reduced excise duties and imposed temporary
export restrictions on refined fuels to retain
supplies within the domestic market.

This strategy may be politically prudent in the
shaort term, but is economically difficult to sustain
over a prolonged period. Energy subsidies of this
scale eventually strain public finances, weaken
the balance sheets of cil companies, and distort
market signals that encourage efficient energy
consumption.

The larger challenge is that India’s
\mlnmahulu) is structural, not temporary. Nearly

every major sector of the economy - transport,
logistics, aviation, manufacturing, agriculture,
and fertilizers - remains heavily dependent on
imported fossil fuels. Even if India succeeds in
avoiding immediate shortages, it cannot remain
peﬂnanmﬂy insulated from a prolonged global
energy shock

There are already signs that the government
recognises this reality. Prime Minister Narendra
Modi’s appeals for responsible energy use —
including reducing unnecessary travel,
conserving fuel, and encouraging remote work
where feasible - reflect an administration
preparing the public for a period of prolonged
uncertainty. Such messaging would have seemed
extraordinary only a few years ago. Today, it

appears pragmatic. There is a strong argument
for calibrated correction. India has managed
inflation relatively effectively over the past decade
compared to many major economies, creating
some room for a measured increase in petroleum
prices without triggering runaway inflation.
Consumer Price Index inflation remained
comparatively moderate in early 2026 — at
around 3.2% to 3.5% through the first four
months of the year — suggesting that limited price
rationalisation may still be economically
manageable. A gradual pass-through of global
energy costs would reduce the fiscal burden on
the state, stabilise oil marketing companies, and
encourage more responsible consumption

patterns.
For now, India has demonstrated remarkable
agility in navigating one of the most serious
dlsruptm in modern history. Supplies
remain stable, panic has been avoided, and the
government has managed to shield ordinary
citizens from the worst immediate consequences.

The realities of a new energy era

But energy shocks of this scale eventually
demand economic realism. The true cost of fuel
cannot be deferred forever. India’s challenge is no
longer merely surviving the crisis; it is preparing
the public and the economy for a world in which
energy security will remain fragile, contested,
and deeply political for years to come.

Recent reports suggest that Indian refiners
continue to diversify sourcing aggressively even
as global analysts warn that a prolonged Hormuz
disruption could widen India's fiscal deficit and
weaken the rupee. That should serve asa
reminder that the situation is not a temporary
headline cycle. It marks the beginning of a new
energy era — one in which resilience,
diversification, and conservation will matter as
much as diplomacy itself. The government has
raised petroleum product prices several times,
cumulatively by about 7%. Yet, this piecemeal
approach neither matches international crude oil
prices adequately nor meaningfully reduces the
burden on OMCs. Reports suggest that OMCs
continue to incur losses of T700 crore to 800
crore a day, and that only an additional 13% hike,
beyond the existing 7%, would eliminate these
losses. It has also been reported that the
government has returned to adjusting fuel prices
in line with fluctuations in international crude oil
prices. However, frequent revisions create
uncertainty for consumers trying to manage
househaold and business budgets. Instead of
incremental increases, the government should
implement a one-time price hike of at least 13%
on petroleum products, including petrol, diesel,
and aviation turbine fuel. Such a move, though
difficult, would reduce uncertainty, stabilise OMC
finances, and allow prices to remain steady until
there is a significant shift in global crude prices.



The judiciary’s role in complete justice

The Supreme Court is empowered under Article 42 to pass necessary orders to deliver complete justice where existing laws fail to provide a specific remedy.
While this power acts as a ‘constitutional safety valve, critics argue that it may lead to judicial encroachment upon the domain of the Executive or the Legislature
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nother milestone in the

direction of delivery of

complete justice by the

Supreme Court of India is its
recent decision to elevate the Right to safe
travel on National Highways as a
fundamental right, declaring it an integral
part of the Right to Life under Article 21 of
the Constitution. The Court took suo mota
cognisance of two road accidents in
November 2025, which led to a loss of 34
lives and has issued wide-ranging
directives. [In Re: Phalodi Accident vs.
National Highways Authority of India and
Others (2025)]. The Court has clearly held
that safe, well-maintained, and motorable
roads are no longer just a policy goal, but
a constitutional obligation of the state. It
is an alarming fact that while National
Highways comprise only 2% of roads, they
account for 30% of fatalities. In 2025,
MNational Highways in India saw
approximately 26,770 deaths in the first
six months alone. The government aims
to reduce road accidents by 50% by 2030
and to achieve this goal, it has adopted a
strategy focusing on strengthening
Education, Engineering (roads/vehicles),
Enforcement, and Emergency Medical
Service has been adopted. Despite
fatalities on the National Highways
decreasing by 11% compared to 2024, they
still remain alarmingly high. These figures
must have been a contributing factor in
the Supreme Court's decision while
exercising its inherent power under
Article 142 of the Constitution which talks
about complete justice.

Inherent power of the Supreme Court
The Supreme Court is the custodian of the
Constitution. Hence, it has been given
such powers which could be exercised
where the law is silent or is found
incapable of grievance redressal. Such
powers are not conferred by statute but

The power to deliver complete justioe is residuary in NATLee, SU5HIL KU VERMA

are inherent to its robe as the highest
court, enabling it to go bevond strict
procedural constraints to prevent
injustice or abuse of process. Another
condition to invoke Article 142is a
manifest error and non-exercise of it
might lead to travesty of justice. The
Supreme Court in Dethi Judicial Service
Associgtion vs, State of Gujarat (1991) has
held that the power to do complete justice
is entirely of different level and of a
different quality. The Court further says
that any restrictions contained in
ordinary laws cannot act as limitation on
the constitutional power of the Court,

The concept of complete justice
A pertinent question that comes to our
mind is whether justice could ever be
incomplete. If not, then why has the term
‘complete justice’ been incorporated into
Clause (1) of Article 142 of the
Constitution? Another question that may
arise is whether High Courts may also
deliver complete justice.

The power to deliver complete justice
is residuary in nature and it may be
exercised to ensure the observance of due

process of law. This is an extraordinary
jurisdiction implicitly vested with trust
and faith that it shall be exercised by
applying the principle of natural justice,
i.e., fairess. The Court also recognises its
significance, and therefore, held in Hitesh
Bhamagar vs. Deepa Bhamagar (2011) that
extraordinary care and caution shall be
obzerved while exercising this
jurisdiction.

Article 42 empowers the Supreme
Court to pass any necessary order to
deliver comprehensive, equitable justice,
even if existing laws or procedural
technicalities do not provide a specific
remedy. This power acts as a
"constitutional safety valve™ to fill legal
gaps. It is a well-established fact that the
Constitution of India gives precedence to
natural justice over other forms of justice.
In a landmark judgment, the apex court,
in Canara Bank vs. Debasis Das (2003),
says that the Constitution intends to
deliver substantive justice, which is the
removal of injustices and it shall be
delivered either by way of legal or natural
justice. In a situation where legal justice is
incapable of doing so, the principles of

natural justice must be followed.

Complete justice and High Courts
The question of whether High Courts
could also deliver complete justice may be
answered on the basis of the Supreme
Court's decision in Anil Kumar Jain vs.
Maya Jain (2009} in which the Court held
that the powers of High Courts under
Article 226 of the Constitution are
certainly not at par with those of the
Supreme Court under Article 12,
However, justice is a wide concept and
shall abways be complete. Thus, the High
Courts may also deliver complete justice,
though in a more circumscribed manner
than the Supreme Court, whose inherent
powers under Article 142 serve as one of
the tools for applying the concept of due
process of law in rapidly changing social,
economic, political and value systems
within and outside India.

Cause for controversy

The exercise of Article 142 is often
criticised as judicial overreach that
undermines the principle of separation of
powers. Critics point out that the Court
bypasses the established lows and
procedures and may encroach upon the
domain of the Executive or the
Legislsture. However, such criticisms do
not have much rationale. It is true that
invoking Article 142 makes the judicary
more active. However, judicial activism
involves the proactive and progressive
interpretation of laws or constitutional
provisions. Its constitutional intent is to
deliver justice, be it social, economic,
political or legal. The problem arises
when new and evolving social realities,
such as live-in relationships or matters
relating to homosexuality, emerge and
established laws and procedures may
prove inadequate to deliver justice. In
such situations the Supreme Court, as the
custodian of the Constitution needs to
proactively take steps to ensure that
complete justice is delivered.

{C.B.P. Srivastava is President, Centre for
Applied Research in Governance, Dethi)
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The Supreme Court of India, as
the custodian of the
Constitution, has been given
such powers whach could be
exercsed where the Law is
silent or & found incapable of
grievance redressal.
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The Court's power Lo deliver
complete justice is residuary in
nature, and it may be exercised
to ensure the observance of
due prooess of law. It s an
extracrdinary jurisdiction
imphoitly vested with trust and
faith that it shall be exercised
by applying the principle of
natural justice.



